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/LVW RI $SSHQGLFHV

� $SSHQGL[ ��$ 30$ 3ULRULWL]DWLRQ DQG 6FRULQJ 6\VWHP
� $SSHQGL[ ��% $QQXDO 5HSRUWLQJ 7HPSODWH
� $SSHQGL[ ��& )LQDQFLDO $QDO\VLV IRU *63 ,PSOHPHQWDWLRQ
� $SSHQGL[ ��' 6LVNL\RX &RXQW\ $JULFXOWXUDO (FRQRPLFV $QDO\VLV &RQVLGHULQJ *URXQGZDWHU 5HJXODWLRQ
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*URXQGZDWHU PDQDJHPHQW KDV EHHQ FRQGXFWHG LQ WKH 6FRWW 9DOOH\ %DVLQ �%DVLQ� IRU GHFDGHV� $V GHVFULEHG LQ SULRU
VHFWLRQV� D YDULHW\ RI SURMHFW DQG PDQDJHPHQW DFWLRQV �30$V� DUH FXUUHQWO\� RU KDYH SUHYLRXVO\ EHHQ� LPSOHPHQWHG�
WKDW VXSSRUW JURXQGZDWHU OHYHOV� JURXQGZDWHU VWRUDJH DQG LQWHUFRQQHFWHG VXUIDFH ZDWHUV� ([LVWLQJ DQG SODQQHG 30$V
ZLOO FRQWULEXWH WR WKH DWWDLQPHQW RI WKH JURXQGZDWHU VXVWDLQDELOLW\ JRDO LQ WKH %DVLQ RYHU WKH SODQQLQJ KRUL]RQ RI WKLV
*URXQGZDWHU 6XVWDLQDELOLW\ 3ODQ �*63�� 7KHVH 30$V� DV GHVFULEHG LQ &KDSWHU �� HQDEOH WKH FRQWLQXHG XVH RI JURXQG�
ZDWHU DQG SURWHFWLRQ RI JURXQGZDWHU XVHV DQG XVHUV LQWR WKH IXWXUH�

,Q WKLV VHFWLRQ� WKH *63 LPSOHPHQWDWLRQ SODQ IRU WKH %DVLQ LV GHILQHG� (OHPHQWV RI WKLV SODQ LQFOXGH�

�� 0DQDJHPHQW DQG $GPLQLVWUDWLRQ

D� *6$ PDQDJHPHQW� DGPLQLVWUDWLRQ� OHJDO DQG GD\�WR�GD\ RSHUDWLRQV�
E� 5HSRUWLQJ� LQFOXGLQJ SUHSDUDWLRQ RI DQQXDO UHSRUWV DQG ��\HDU HYDOXDWLRQV DQG XSGDWHV�

�� ,PSOHPHQWDWLRQ

D� ,PSOHPHQWDWLRQ RI WKH *63 PRQLWRULQJ SURJUDP DFWLYLWLHV GHVFULEHG LQ &KDSWHU ��
E� 7HFKQLFDO VXSSRUW� LQFOXGLQJ PRGHO XSGDWHV� GDWD FROOHFWLRQ DQG RWKHU WHFKQLFDO DQDO\VLV�
F� 3URMHFWV DQG 0DQDJHPHQW $FWLRQV �30$V� DV GHVFULEHG LQ &KDSWHU ��

�� 2XWUHDFK DQG (GXFDWLRQ

D� &RRUGLQDWLRQ DFWLYLWLHV ZLWK VWDNHKROGHUV DQG HQWLWLHV LQ WKH %DVLQ�
E� 2QJRLQJ RXWUHDFK DFWLYLWLHV WR VWDNHKROGHUV

&RVW HVWLPDWHV DQG IXQGLQJ PHWKRGV IRU *63 LPSOHPHQWDWLRQ DUH DOVR SUHVHQWHG LQ WKLV VHFWLRQ�

���� 'HVFULSWLRQ RI *63 ,PSOHPHQWDWLRQ (OHPHQWV

7KH IROORZLQJ WDVNV DQG IXQFWLRQV ZLOO EH UHTXLUHG IRU LPSOHPHQWDWLRQ RI WKLV *63�

����� 0DQDJHPHQW DQG DGPLQLVWUDWLRQ

*6$ PDQDJHPHQW� DGPLQLVWUDWLRQ� OHJDO DQG GD\�WR�GD\ RSHUDWLRQV

*6$ IXQFWLRQV DVVRFLDWHG ZLWK WKH PDQDJHPHQW DQG DGPLQLVWUDWLRQ RI WKH *63 LPSOHPHQWDWLRQ DFWLYLWLHV DUH FRYHUHG
XQGHU WKLV FDWHJRU\� ZKLFK LQFOXGHV WKH DGPLQLVWUDWLYH� WHFKQLFDO DQG ILQDQFH VWDII VXSSRUW DQG UHODWHG H[SHQVHV� RIILFH
VXSSOLHV DQGPDWHULDOV� LQVXUDQFH� DQG JUDQW ZULWLQJ WR VXSSRUW IXQGLQJ IRU VSHFLILF SURMHFWV DQG�RU PDQDJHPHQW DFWLRQV�
*6$ VWDII ZLOO SURYLGH ZRUN SURGXFWV� DGPLQLVWUDWLYH VXSSRUW� VWDII OHDGHUVKLS� DQG PDQDJHPHQW IRU WKH *6$�

$V WKH *63 LPSOHPHQWDWLRQ EHJLQV LQ )HEUXDU\ ����� VWDIILQJ VXSSRUW DQG RQJRLQJ DGPLQLVWUDWLYH DQG PDQDJHPHQW
QHHGV ZLOO EH IXUWKHU HYDOXDWHG VR WKDW WKH EXGJHW FDQ EH UHILQHG� DV QHFHVVDU\� 6WDIILQJ QHHGV ZLOO EH UHHYDOXDWHG
DQQXDOO\ GXULQJ WKH HDUO\ \HDUV RI *63 LPSOHPHQWDWLRQ WR JDLQ D EHWWHU XQGHUVWDQGLQJ RI WKH VXSSRUW UHTXLUHG DQG
DVVRFLDWHG FRVWV�

*6$ DGPLQLVWUDWLRQ DFWLYLWLHV LQFOXGH FRRUGLQDWLRQ PHHWLQJV ZLWK RWKHU RUJDQL]DWLRQV RQ SURMHFWV RU VWXGLHV� HPDLO
FRPPXQLFDWLRQV IRU XSGDWLQJ *6$ VWDNHKROGHUV DERXW RQJRLQJ DFWLYLWLHV ZLWKLQ WKH %DVLQ� DGPLQLVWUDWLRQ RI SURMHFWV
LPSOHPHQWHG E\ WKH *6$� DQG JHQHUDO RYHUVLJKW DQG FRRUGLQDWLRQ� 2WKHU RYHUVLJKW DQG DGPLQLVWUDWLYH DFWLYLWLHV ZLOO
RFFXU RQ DQ DV�QHHGHG EDVLV�
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7KH *6$ LV UHVSRQVLEOH IRU� DQG DXWKRUL]HG WR WDNH� DSSURSULDWH DFWLRQ WR DFKLHYH VXVWDLQDEOH PDQDJHPHQW RI
JURXQGZDWHU ZLWKLQ WKH %DVLQ EDVHG RQ WKH DXWKRULW\ JUDQWHG XQGHU 6HFWLRQ � RI WKH &DOLIRUQLD :DWHU &RGH� 2Q DQ
DV�QHHGHG EDVLV� WKH *6$ PD\ VHHN OHJDO VHUYLFHV WR DVVLVW LQ WKH LQWHUSUHWDWLRQ RI OHJDO UHTXLUHPHQWV DQG SURYLGH
OHJDO DGYLFH GXULQJ *63 LPSOHPHQWDWLRQ�

5HSRUWLQJ� LQFOXGLQJ SUHSDUDWLRQ RI DQQXDO UHSRUWV DQG ��\HDU HYDOXDWLRQV DQG XSGDWHV

$V SDUW RI *63 LPSOHPHQWDWLRQ VWDUWLQJ LQ ����� WKH *6$ PXVW SUHSDUH DQG VXEPLW WR ':5 DQQXDO UHSRUWV DQG
��\HDU DVVHVVPHQWV� $QQXDO UHSRUWV ZLOO EH VXEPLWWHG WR ':5 E\ $SULO �VW RI HDFK \HDU DQG DQ LQLWLDO ��\HDU *63
DVVHVVPHQW DQG XSGDWH ZLOO EH GXH WR ':5 E\ $SULO ����� 5HTXLUHPHQWV IRU HDFK RI WKHVH UHSRUWV DUH H[SODLQHG EHORZ�

$QQXDO 5HSRUWLQJ

3HU :DWHU &RGH 6HFWLRQV �������� ������ DQG �������� 6*0$ UHJXODWLRQV UHTXLUH WKH *6$V WR VXEPLW DQ DQQXDO
UHSRUW RQ WKH LPSOHPHQWDWLRQ RI WKH *63 WR WKH 'HSDUWPHQW RI :DWHU 5HVRXUFHV �':5�� 'HYHORSPHQW RI WKH DQQXDO
UHSRUW ZLOO EHJLQ DW WKH EHJLQQLQJ RI HDFK ZDWHU \HDU� 2FWREHU �� WR DVVHVV WKH SUHYLRXV ZDWHU \HDU� 7KH UHSRUW ZLOO EH
VXEPLWWHG WR ':5 RQ $SULO �VW RI WKH IROORZLQJ FDOHQGDU \HDU� $ WHPSODWH IRU DQQXDO UHSRUWLQJ LV SURYLGHG DV $SSHQGL[
��%� 7KH DQQXDO UHSRUWV ZLOO EH FRPSOHWHG LQ D IRUPDW FRQVLVWHQW ZLWK 6HFWLRQ ����� RI WKH 6*0$ UHJXODWLRQV DQG ZLOO
LQFOXGH WKUHH NH\ VHFWLRQV� JHQHUDO LQIRUPDWLRQ� %DVLQ FRQGLWLRQV DQG SODQ LPSOHPHQWDWLRQ SURJUHVV�

*HQHUDO ,QIRUPDWLRQ

*HQHUDO LQIRUPDWLRQ ZLOO LQFOXGH D PDS RI WKH %DVLQ DQG DQ H[HFXWLYH VXPPDU\ WKDW LQFOXGHV D GHVFULSWLRQ RI WKH
VXVWDLQDELOLW\ JRDO� RQJRLQJ 30$V LQ WKH VXEEDVLQ� MRLQWO\ IXQGHG 30$V DQG WKHLU SURJUHVV� DV ZHOO DV DQ XSGDWHG
LPSOHPHQWDWLRQ VFKHGXOH�

%DVLQ &RQGLWLRQV

7KLV VHFWLRQ ZLOO GHVFULEH WKH FXUUHQW JURXQGZDWHU FRQGLWLRQV DQG PRQLWRULQJ UHVXOWV� XVHG WR HYDOXDWH KRZ JURXQG�
ZDWHU FRQGLWLRQV KDYH FKDQJHG LQ WKH %DVLQ GXULQJ WKH SUHYLRXV \HDU� 6*0$ UHJXODWLRQV UHTXLUH WKH IROORZLQJ NH\
FRPSRQHQWV WR EH LQFOXGHG LQ WKLV VHFWLRQ�

� *URXQGZDWHU HOHYDWLRQ GDWD IURP PRQLWRULQJ ZHOOV� LQFOXGLQJ ��� JURXQGZDWHU HOHYDWLRQ FRQWRXU PDSV IRU WKH
SULQFLSDO DTXLIHU LQ WKH %DVLQ GHSLFWLQJ VHDVRQDO KLJK DQG ORZ JURXQGZDWHU FRQGLWLRQV� DQG ��� K\GURJUDSKV RI
KLVWRULFDO�WR�FXUUHQW�UHSRUWLQJ�\HDU GDWD VKRZLQJ JURXQGZDWHU HOHYDWLRQV DQG ZDWHU \HDU W\SH�

� *URXQGZDWHU H[WUDFWLRQV GXULQJ WKH SUHFHGLQJ ZDWHU \HDU VXPPDUL]HG E\ ZDWHU XVH VHFWRU� LQFOXGLQJ D PDS
VKRZLQJ WKH JHQHUDO ORFDWLRQ DQG YROXPH RI JURXQGZDWHU H[WUDFWLRQV� DV ZHOO DV WKH PHWKRG RI PHDVXUHPHQW
�GLUHFW RU HVWLPDWH� DQG DFFXUDF\ RI PHDVXUHPHQWV� 0HWHULQJ RI JURXQGZDWHU H[WUDFWLRQ LV RQO\ LQFOXGHG DV D
YROXQWDU\ DFWLRQ DQG WKLV LQIRUPDWLRQ ZLOO EH FROOHFWHG DV WKH 30$ LV LPSOHPHQWHG� DOVR EDVHG RQ DYDLODELOLW\ RI
IXQGLQJ�

� 6XUIDFH ZDWHU VXSSO\ IRU PDQDJHG JURXQGZDWHU UHFKDUJH RU LQ�OLHX XVH� LQFOXGLQJ WKH DQQXDO YROXPH DQG VRXUFHV
IRU WKH SUHFHGLQJ ZDWHU \HDU�

� 7RWDO ZDWHU XVHV E\ ZDWHU XVH VHFWRU DQG ZDWHU VRXUFH W\SH� LQFOXGLQJ WKH PHWKRG RI PHDVXUHPHQW �GLUHFW RU
HVWLPDWH� DQG DFFXUDF\ RI PHDVXUHPHQWV�

� 0DSV RI FKDQJHV LQ JURXQGZDWHU VWRUDJH IRU WKH SULQFLSDO DTXLIHU DQG D JUDSK GHSLFWLQJ KLVWRULFDO�WR±FXUUHQW�
UHSRUWLQJ�\HDU ZDWHU \HDU W\SH� JURXQGZDWHU XVH� DQQXDO FKDQJH LQ JURXQGZDWHU LQ VWRUDJH� DQG WKH FXPXODWLYH
FKDQJH LQ JURXQGZDWHU VWRUDJH IRU WKH %DVLQ� 7KLV LQIRUPDWLRQ PD\ FKDQJH RYHU WLPH WR LQFRUSRUDWH SRWHQWLDOO\
UHYLVHG *6$ SULRULWLHV DQG WR UHIOHFW QHZ %DVLQ FRQGLWLRQV DQG DSSOLFDEOH 6*0$ UHTXLUHPHQWV�

�
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3ODQ ,PSOHPHQWDWLRQ 3URJUHVV

7KH SURJUHVV PDGH WRZDUG DFKLHYLQJ LQWHULP PLOHVWRQHV� DV ZHOO DV LPSOHPHQWDWLRQ RI 30$V� ZLOO EH H[SODLQHG LQ WKLV
VHFWLRQ� DORQJ ZLWK D VXPPDU\ RI SODQ LPSOHPHQWDWLRQ SURJUHVV DQG VXVWDLQDELOLW\ SURJUHVV�

3HULRGLF (YDOXDWLRQV HYHU\ )LYH <HDUV

3HU :DWHU &RGH 6HFWLRQV �������� ������ �������� �������� DQG �������� 6*0$ UHJXODWLRQV UHTXLUH WKH *6$
WR SURYLGH D ZULWWHQ DVVHVVPHQW RI *63 LPSOHPHQWDWLRQ DQG SURJUHVV WRZDUGV PHHWLQJ WKH VXVWDLQDELOLW\ JRDO DW
OHDVW HYHU\ ILYH \HDUV� $ VLPLODU HYDOXDWLRQ PXVW DOVR EH VXEPLWWHG ZKHQHYHU WKH *63 LV DPHQGHG� 7KH ILYH�\HDU
DVVHVVPHQW UHSRUWV ZLOO EH FRPSOHWHG LQ D IRUPDW FRQVLVWHQW ZLWK 6HFWLRQ ����� RI WKH 6*0$ UHJXODWLRQV DQG LQFOXGH
WKH IROORZLQJ HOHPHQWV�

6XVWDLQDELOLW\ (YDOXDWLRQ

7KH RYHUDOO %DVLQ VXVWDLQDELOLW\ DQG FXUUHQW JURXQGZDWHU FRQGLWLRQV IRU HDFK DSSOLFDEOH VXVWDLQDELOLW\ LQGLFDWRU ZLOO EH
GHVFULEHG� LQFOXGLQJ SURJUHVV WRZDUG DFKLHYLQJ LQWHULP PLOHVWRQHV DQG PHDVXUDEOH REMHFWLYHV� DQG DQ HYDOXDWLRQ RI
JURXQGZDWHU HOHYDWLRQV DW HDFK RI WKH UHSUHVHQWDWLYH PRQLWRULQJ SRLQWV �503V� LQ UHODWLRQ WR PLQLPXP WKUHVKROGV�

3ODQ ,PSOHPHQWDWLRQ 3URJUHVV

7KLV VHFWLRQ ZLOO GHVFULEH WKH FXUUHQW LPSOHPHQWDWLRQ VWDWXV RI 30$V� DORQJ ZLWK WKH HIIHFW RQ JURXQGZDWHU FRQGLWLRQV
UHVXOWLQJ IURP WKHLU LPSOHPHQWDWLRQ� LI DSSOLFDEOH�

5HFRQVLGHUDWLRQ RI *63 (OHPHQWV

(OHPHQWV RI WKH *63 PD\ UHTXLUH UHYLVLRQ GXH WR RQH RU PRUH RI WKH IROORZLQJ� FROOHFWLRQ RI DGGLWLRQDO PRQLWRULQJ GDWD
GXULQJ *63 LPSOHPHQWDWLRQ� LPSOHPHQWDWLRQ RI 30$V� VLJQLILFDQW FKDQJHV LQ JURXQGZDWHU XVHV RU VXSSOLHV DQG�RU
ODQG XVHV� 6XFK QHZ LQIRUPDWLRQ PD\ UHTXLUH UHYLVLRQ WR WKH IROORZLQJ *63 HOHPHQWV� %DVLQ VHWWLQJ� ZDWHU EXGJHWV�
PRQLWRULQJ QHWZRUN� 60&� RU 30$V�

0RQLWRULQJ 1HWZRUN 'HVFULSWLRQ

7KLV VHFWLRQ ZLOO SURYLGH DQ DVVHVVPHQW RI WKH PRQLWRULQJ QHWZRUN¶V IXQFWLRQ� DQ DQDO\VLV RI GDWD FROOHFWHG WR GDWH�
D GLVFXVVLRQ RI GDWD JDSV DQG WKH QHHGV WR DGGUHVV WKHP� DQG LGHQWLILFDWLRQ RI DUHDV ZLWKLQ WKH %DVLQ WKDW DUH
QRW PRQLWRUHG LQ D PDQQHU FRPPHQVXUDWH ZLWK WKH UHTXLUHPHQWV RI 6HFWLRQV ����� DQG �������F� RI WKH 6*0$
UHJXODWLRQV�

&RQVLGHUDWLRQ RI 1HZ ,QIRUPDWLRQ IRU %DVLQ 6HWWLQJ DQG 60&

1HZ LQIRUPDWLRQ PDGH DYDLODEOH DIWHU *63 DGRSWLRQ ZLOO EH GHVFULEHG DQG HYDOXDWHG� ,I QHZ LQIRUPDWLRQ ZRXOG ZDUUDQW
D FKDQJH WR WKH *63� LQFOXGLQJ D UH�HYDOXDWLRQ RI WKH %DVLQ VHWWLQJ DQG 60&� WKHQ FRUUHVSRQGLQJ UHYLVHG GHVFULSWLRQV
ZLOO EH LQFOXGHG LQ WKH ILYH�\HDU HYDOXDWLRQ UHSRUW�

5HJXODWLRQV RU 2UGLQDQFHV

,I ':5 DGRSWV QHZ UHJXODWLRQV WKDW LPSDFWV *63 LPSOHPHQWDWLRQ� WKH XSGDWH ZLOO DOVR LGHQWLI\ DQG DGGUHVV WKRVH
UHTXLUHPHQWV WKDW PD\ UHTXLUH XSGDWHV WR WKH *63�

�
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/HJDO RU (QIRUFHPHQW $FWLRQV

$Q\ HQIRUFHPHQW RU OHJDO DFWLRQV WDNHQ E\ WKH *6$ RU WKHLU PHPEHU DJHQFLHV WR FRQWULEXWH WR DWWDLQPHQW RI WKH
VXVWDLQDELOLW\ JRDO IRU WKH %DVLQ ZLOO EH VXPPDUL]HG�

3ODQ $PHQGPHQWV

(DFK ILYH�\HDU DVVHVVPHQW UHSRUW ZLOO LQFOXGH D GHVFULSWLRQ RI DPHQGPHQWV WR WKH *63� LQFOXGLQJ DGRSWHG DPHQG�
PHQWV� DPHQGPHQWV WKDW DUH XQGHUZD\ GXULQJ GHYHORSPHQW RI WKH UHSRUW� DQG UHFRPPHQGHG DPHQGPHQWV IRU IXWXUH
DGRSWLRQ�

&RRUGLQDWLRQ

$ VXPPDU\ RI FRRUGLQDWLRQ WKDW KDV RFFXUUHG EHWZHHQ %DVLQ� ZLWK GLIIHUHQW DJHQFLHV LQ WKH %DVLQ� RU ZLWK DJHQFLHV ZLWK
MXULVGLFWLRQ RYHU ODQG XVH DQG ZHOO FRQVWUXFWLRQ ZLOO EH LQFRUSRUDWHG LQ WKH ILYH�\HDU DVVHVVPHQW UHSRUW� 7KH ILYH�\HDU
DVVHVVPHQWV ZLOO DOVR LQFOXGH DQ\ RWKHU LQIRUPDWLRQ GHHPHG DSSURSULDWH E\ WKH *6$ WR VXSSRUW ':5 LQ LWV SHULRGLF
UHYLHZ RI *63 LPSOHPHQWDWLRQ� DV UHTXLUHG E\ :DWHU &RGH 6HFWLRQ ������

����� ,PSOHPHQWDWLRQ

0RQLWRULQJ 1HWZRUNV 6XPPDU\

7KH 60& PRQLWRULQJ QHWZRUNV ZHUH GHYHORSHG OHYHUDJLQJ FXUUHQW DQG RQJRLQJ PRQLWRULQJ WR DVVHVV PLQLPXP
WKUHVKROGV� $ VXPPDU\ RI WKH H[LVWLQJ PRQLWRULQJ QHWZRUNV DQG SODQQHG H[SDQVLRQ LV SUHVHQWHG LQ 7DEOH ��

*URXQGZDWHU OHYHO DQG VWRUDJH

7KH JURXQGZDWHU OHYHOV PRQLWRULQJ QHWZRUN FRPELQHG ZLWK WKH FXUUHQW ':5 &$6*(0 QHWZRUN VHUYHV DV EDVLV IRU DV�
VHVVLQJ DOO 60&V H[FHSW IRU ZDWHU TXDOLW\ DQG GHSOHWLRQV RI LQWHUFRQQHFWHG VXUIDFH ZDWHUV� $OO �� ZHOOV WKDW KDYH EHHQ
VHOHFWHG IRU WKH JURXQGZDWHU OHYHO PRQLWRULQJ QHWZRUN DUH HLWKHU ZHOOV WKDW DUH FXUUHQWO\ PRQLWRUHG DV SDUW RI WKH &RP�
PXQLW\ *URXQGZDWHU 0RQLWRULQJ SURJUDP RU DUH ZHOOV LQFOXGHG LQ WKH &$6*(0 QHWZRUN DQG PRQLWRUHG E\ ':5 WZLFH
SHU \HDU� 7KH FXUUHQW PLQLPXP PRQLWRULQJ IUHTXHQF\ RI WZLFH HDFK \HDU �VSULQJ DQG IDOO� LV XVHG IRU DOO ZHOOV� :HOOV DUH
QRW DQWLFLSDWHG WR EH DGGHG WR WKH PRQLWRULQJ QHWZRUN DW WKLV SRLQW LQ WLPH� ,I IXQGLQJ LV VHFXUHG� DGGLWLRQDO FRQWLQXRXV
VHQVRUV FDQ EH LQVWDOOHG ZLWK WHOHPHWU\ WR LQFUHDVH WKH IUHTXHQF\ RI PRQLWRULQJ DQG UHPRYH WKH QHHG IRU PRQLWRU�
LQJ VLWH YLVLWV� *URXQGZDWHU VWRUDJH XVHV WKH OHYHOV PRQLWRULQJ QHWZRUN DV D SUR[\ DQG KDV QR DGGLWLRQDO UHTXLUHPHQWV�

*URXQGZDWHU TXDOLW\

7KH � H[LVWLQJ ZHOOV VHOHFWHG IRU WKH ZDWHU TXDOLW\ PRQLWRULQJ QHWZRUN DUH SDUW RI WKH *$0$ V\VWHP� 7KH\ DUH UHJXODUO\
PRQLWRUHG DV SXEOLF VXSSO\ ZHOOV� EXW WKH IUHTXHQF\ YDULHV� :HOOV DGGHG DV SDUW RI WKH PRQLWRULQJ QHWZRUN H[WHQVLRQ
ZLOO EH PRQLWRUHG DW D PLQLPXP IUHTXHQF\ RI RQFH HYHU\ � \HDUV IRU WKH ILUVW WZR \HDUV IROORZHG E\ RQFH HYHU\ �
\HDUV LI WKHUH DUH QR JURXQGZDWHU TXDOLW\ LVVXHV GHWHFWHG� 7KH SURJUDP VHHNV WR DXJPHQW WKHVH ZHOOV ZLWK DW OHDVW �
DGGLWLRQDO ZHOOV IRU DGGLWLRQDO FRYHUDJH �VHH $SSHQGL[ ��$�� 5HVXOWV ZLOO EH FRPSOHPHQWHG ZLWK WKH RQJRLQJ PRQLWRULQJ
XQGHUWDNHQ E\ IRU WKH SXEOLF VXSSO\ O ZHOOV PHQWLRQHG DERYH DQG LQFOXGHG LQ WKH *$0$ SURJUDP� 7KH PRQLWRULQJ
SODQ ZLOO EH DXJPHQWHG DV QHHGHG LI FRQVWLWXHQWV ZLOO H[FHHG WKH FULWHULD RU LI VSHFLILF LQFUHDVLQJ WUHQGV LQ FRQVWLWXHQW
FRQFHQWUDWLRQV DUH REVHUYHG�

,QWHUFRQQHFWHG VXUIDFH ZDWHU DQG *'(V

�
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7KH LQWHUFRQQHFWHG VXUIDFH ZDWHU PRQLWRULQJ QHWZRUN FRQVLVWV RI �� ZHOOV LQVWUXPHQWHG QHDU WKH ULYHU IRU WKH 6FRWW
5HFKDUJH 3URMHFW DQG � ZHOOV QHDU WKH ULYHU WKDW DUH SDUW RI WKH H[LVWLQJ &RPPXQLW\ *URXQGZDWHU 0RQLWRULQJ 1HWZRUN
�ZHOO ,'V 6&7B��� DQG 6&7B����� $GGLWLRQDO H[SDQVLRQ ZLOO GHSHQG RQ IXQGLQJ DQG WKH DGHTXDF\ RI GDWD FROOHFWHG
IURP WKH H[LVWLQJ PRQLWRULQJ QHWZRUN�

6XEVLGHQFH

':5 ZLOO SHULRGLFDOO\ SURYLGH ,Q6$5 GDWD WKDW ZLOO EH DQDO\]HG DQG DVVHVVHG E\ WKH *6$ IRU DQ\ RFFXUUHQFH RU
ZRUVHQLQJ VXEVLGHQFH WUHQGV�

,PSOHPHQWDWLRQ RI WKH PRQLWRULQJ SURJUDP DFWLYLWLHV GHVFULEHG LQ &KDSWHU �

7KLV FDWHJRU\ FRYHUV WKH IXQFWLRQV DVVRFLDWHG ZLWK PRQLWRULQJ DFWLYLWLHV� LQFOXGLQJ ORJLVWLFV DQG FRRUGLQDWLRQ ZLWK WKLUG
SDUW\ HQWLWLHV SHUIRUPLQJ PRQLWRULQJ LQ WKH *63 0RQLWRULQJ 1HWZRUN DQG DQ\ UHODWHG PRQLWRULQJ GDWD PDQDJHPHQW�
7KH *63 0RQLWRULQJ 1HWZRUNV IRU JURXQGZDWHU OHYHO DQG JURXQGZDWHU TXDOLW\� LQFOXGLQJ WKH DJHQFLHV SHUIRUPLQJ WKDW
PRQLWRULQJ� DUH GHWDLOHG LQ &KDSWHU �� $ VXPPDU\ RI H[LVWLQJ DQG SURSRVHG PRQLWRULQJ IRU WKH DVVHVVPHQW RI 60&V LV
SUHVHQWHG LQ 7DEOH �� 7KH H[LVWLQJ GDWD LQ WKH ILUVW FROXPQ RI 7DEOH � DUH WKH UHSUHVHQWDWLYH PRQLWRULQJ SRLQWV �503V�
LGHQWLILHG LQ &KDSWHU � DQG ZLOO QHHG WR EH PRQLWRUHG DW WKH IUHTXHQF\ VSHFLILHG DQG UHSRUWHG DV SDUW RI WKH DQQXDO
UHSRUWV VXEPLWWHG E\ WKH *6$�

7R DGGUHVV GDWD JDSV �H[WHQGHG GDWD JDS VHFWLRQ LV SUHVHQWHG LQ $SSHQGL[ ��$� WKDW DUH LGHQWLILHG GXULQJ *63 LPSOH�
PHQWDWLRQ� LPSURYHPHQWV WR RU H[SDQVLRQ RI WKH *63 0RQLWRULQJ 1HWZRUN PD\ EH QHFHVVDU\� ,Q WKDW HYHQW� DGGLWLRQDO
PRQLWRULQJ ZHOOV� PRQLWRULQJ ZHOO LQVWUXPHQWDWLRQ� VDPSOLQJ DQG LQ�VLWX PHDVXUHPHQWV� VDPSOH DQDO\VLV� DQG DVVR�
FLDWHG GDWD PDQDJHPHQW DQG DQDO\VLV PD\ EH UHTXLUHG LQ WKH IXWXUH� &RVWV IRU WKRVH IDFLOLWLHV DQG DFWLYLWLHV DUH QRW
DGGUHVVHG LQ WKLV VHFWLRQ�

0RQLWRULQJ DQG GDWD�UHODWHG DFWLYLWLHV LQFOXGH�

� *URXQGZDWHU (OHYDWLRQ 0RQLWRULQJ�
� *URXQGZDWHU 4XDOLW\ 0RQLWRULQJ�
� 6WUHDPIORZ 0RQLWRULQJ�
� 0RQLWRULQJ GDWD PDQDJHPHQW �LQFOXGLQJ GDWD PDQDJHPHQW V\VWHP �'06� PDLQWHQDQFH�� GDWD YDOLGDWLRQ
�4$�4&�� GDWD HQWU\ DQG VHFXULW\� DQG GDWD VKDULQJ�

�
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7DEOH �� 0RQLWRULQJ DQG 3ODQQHG ([SDQVLRQ IRU 6XVWDLQDEOH 0DQJHPHQW &ULWHULD LQ 6FRWW 9DOOH\�

60& :HOOV �([LVWLQJ� :HOOV �1HZ� 0HDVXUHPHQW �([LVWLQJ� 0HDVXUHPHQW
�1HZ�

2WKHU� %DVHG RQ )XWXUH
)XQGLQJ $YDLODELOLW\

*URXQGZDWHU
/HYHOV

3ULRULW\ � ZHOOV� �� � 0HDVXUHG DW OHDVW �[�\HDU �D��E� �F� 1�$

�,QFOXGLQJ � &$6*(0 ZHOOV DQG ��
ZHOOV KLVWRULFDOO\ SDUWLFLSDWLQJ LQ WKH
&RPPXQLW\ *URXQGZDWHU PRQLWRULQJ
SURJUDP�

3ULRULW\ � ZHOOV� �

6WRUDJH *URXQGZDWHU /HYHOV DV 3UR[\

:DWHU 4XDOLW\ � � RU PRUH �G� 2QFH HYHU\ � \HDUV� XQOHVV
RWKHUZLVH VSHFLILHG �VHH 7DEOH �
LQ &KDSWHU ���

2QFH HYHU\ � RU �
\HDUV �H�

1�$

,6: ���I� �J� &RQWLQXRXV �F� 6WUHDP IORZ JDXJHV �J�

6XEVLGHQFH ,Q6$5 'DWD �K� � 6SDWLDOO\ FRQWLQXRXV �,Q6$5 'DWD
�K��

�

D $FFHVV DJUHHPHQWV KDYH QRW EHHQ VHFXUHG IRU DOO ZHOOV LQ WKH 3ULRULW\ � DQG 3ULRULW\ � PRQLWRULQJ QHWZRUN �DV RI 1RYHPEHU ��� ������ 3ULRU WR WKH ILUVW VHPL�DQQXDO PRQLWRULQJ HYHQW�
DFFHVV DJUHHPHQWV ZLOO EH FRQILUPHG ZLWK DOO UHOHYDQW ZHOO RZQHUV�

E 6RPH ZHOOV DUH PRQLWRUHG FRQWLQXRXVO\ �� ZHOOV LQ 6FRWW 9DOOH\ DV RI 1RYHPEHU ��� ������ ZLWK ZDWHU HOHYDWLRQV UHFRUGHG HYHU\ �� PLQXWHV XVLQJ SUHVVXUH WUDQVGXFHUV DQG
SUHSURJUDPPHG GDWD ORJJHUV� 7KLV KLJK�IUHTXHQF\ PRQLWRULQJ FDQ EH XVHG WR VXSSOHPHQW PDQXDO ZDWHU OHYHO PHDVXUHPHQWV EXW LV QRW FXUUHQWO\ LQFRUSRUDWHG LQWR WKH 503 QHWZRUN�

F 1R QHZ ZHOOV DUH SODQQHG DW WKLV WLPH� 1HZ ZHOOV PD\ EH DGGHG IRU PRQLWRULQJ GXH WR 30$ LPSOHPHQWDWLRQ� FKDQJHV LQ ODQG XVH RU DFWLYLWLHV� RU DV QHFHVVDU\ GXULQJ LPSOHPHQWDWLRQ�
G $ PLQLPXP RI ILYH H[LVWLQJ ZHOOV ZLOO EH DGGHG WR WKH ZDWHU TXDOLW\ PRQLWRULQJ QHWZRUN LQ WKH ILUVW ILYH \HDUV RI LPSOHPHQWDWLRQ� $GGLWLRQDO ZHOOV PD\ EH DGGHG WR WKH PRQLWRULQJ
QHWZRUN DV DYDLODEOH RU DV GHHPHG QHFHVVDU\ WR DFKLHYH DGHTXDWH VSDWLDO FRYHUDJH DQG PRQLWRULQJ IRU 30$V�

H 0LQLPXP PHDVXUHPHQWV IRU ZDWHU TXDOLW\ ZLOO EH RQFH SHU \HDU IRU WKH ILUVW WZR \HDUV RI LPSOHPHQWDWLRQ� ,I WKHUH DUH QR LVVXHV LQ ZDWHU TXDOLW\� PHDVXUHPHQWV ZLOO EH WDNHQ RQFH
HYHU\ WKUHH \HDUV� 0HDVXUHPHQW PD\ EH PRUH IUHTXHQW LI QHFHVVDU\ WR DFKLHYH PRQLWRULQJ REMHFWLYHV� RU LI WKH ZHOO LV VDPSOHG DW D JUHDWHU PHDVXUHPHQW IUHTXHQF\ DV SDUW RI
DQRWKHU PRQLWRULQJ SURJUDP�

I 7KLV LQFOXGHV �� ZHOOV LQVWUXPHQWHG QHDU WKH ULYHU IRU WKH 6FRWW 5HFKDUJH 3URMHFW DQG � ZHOOV QHDU WKH ULYHU WKDW DUH SDUW RI WKH H[LVWLQJ SULYDWH PRQLWRULQJ QHWZRUN �ZHOO ,'V 6&7B���
DQG 6&7B�����

J ,Q DGGLWLRQ WR QHZ QHDU�VWUHDP ZHOOV GULOOHG IRU WKH SXUSRVH RI PRQLWRULQJ ,6:V� WKH LQVWDOODWLRQ RI FRQWLQXRXV PRQLWRULQJ HTXLSPHQW LQ H[LVWLQJ VKDOORZ ZHOOV PD\ EH FRQVLGHUHG LQ
WKH IXWXUH DV LPSOHPHQWDWLRQ IXQGLQJ EHFRPH DYDLODEOH DQG EDVHG RQ WKH DGHTXDF\ RI WKH FXUUHQW GDWD� 6KDOORZ ZHOOV ZLOO EH SDLUHG ZLWK IORZ DQG�RU VWDJH JDXJHV� SHQGLQJ IXQGLQJ
DYDLODELOLW\ RYHU WKH ILUVW � \HDUV RI WKH LPSOHPHQWDWLRQ SHULRG� )HDVLELOLW\ VWXG\ UHTXLUHG WR DVVHVV SRWHQWLDO ORFDWLRQV� *DXJHV PD\ EHQHILW E\ XVLQJ WHOHPHWU\ WR SURYLGH FRQWLQXRXV
GDWD�

K ,Q6$5 GDWD DQDO\]HG DV LW EHFRPHV DYDLODEOH IURP ':5� EXW QR PRUH IUHTXHQWO\ WKDQ RQFH HYHU\ WZR \HDUV�

�
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7HFKQLFDO VXSSRUW� LQFOXGLQJ 69,+0 PRGHO XSGDWHV� 60& WUDFNLQJ� RWKHU GDWD DQDO\VLV DQG WHFKQLFDO VXSSRUW

69,+0 XSGDWHV ± 0DQDJHPHQW DFWLYLWLHV DQG RQJRLQJ SHUIRUPDQFH HYDOXDWLRQ RI WKH 60& DUH LQIRUPHG E\ 69,+0
PRGHO RXWSXW� ZKLFK ZLOO UHTXLUH SHULRGLF XSGDWHV DQG UHILQHPHQWV DV PRUH GDWD EHFRPH DYDLODEOH� 0RGHO XSGDWHV
DQG UHILQHPHQWV KHOS PDLQWDLQ� DQG SRWHQWLDOO\ LPSURYH� WKH PRGHO IXQFWLRQDOLW\ DQG LWV FDSDELOLWLHV LQ SURYLGLQJ PRUH
UHSUHVHQWDWLYH VLPXODWLRQ UHVXOWV� 7KHVH DFWLYLWLHV LQFOXGH LQFRUSRUDWLRQ RI QHZ PRGHO WRROV DQG IHDWXUHV� GDWD LQSXW
DQG PRGHO SDUDPHWHU XSGDWHV� FDOLEUDWLRQ XSGDWHV DV DGGLWLRQDO GDWD IURP WKH PRQLWRULQJ QHWZRUN DQG VWUHDP JDXJHV
LV REWDLQHG� XVH RI 69,+0 WR XSGDWH ZDWHU EXGJHWV� DVVHVV ZDWHU XVDJH� DQG DVVHVV WKH VWDWXV RI %DVLQ�ZLGH VWRUDJH
YROXPHV� DQG UHODWHG ZRUN WR VXSSRUW RQJRLQJ VLPXODWLRQV RI 30$V� LQFOXGLQJ UHFKDUJH SURMHFWV� 0RGHO XSGDWHV PD\
RFFXU DV IUHTXHQW DV DQQXDOO\ DQG UH�FDOLEUDWLRQ LV SURSRVHG WR EH FRPSOHWHG HYHU\ � WR �� \HDUV�

60& WUDFNLQJ ± V\QWKHVLV RI GDWD WR DQDO\]H DQG WUDFN WKH VWDWXV RI FRPSOLDQFH ZLWK 60& DW WKH UHSUHVHQWDWLYH
PRQLWRULQJ SRLQWV �503� ZHOOV LQ WKH 0RQLWRULQJ 1HWZRUN� 7KLV LQIRUPDWLRQ ZLOO FRPSULVH DQ HVVHQWLDO HOHPHQW RI WKH
DQQXDO UHSRUWV DQG ��\HDU XSGDWHV� $ WHPSODWH IRU 60& WUDFNLQJ EDVHG RQ WKH DQQXDO UHSRUW UHTXLUHPHQWV IURP ':5
LV DYDLODEOH LQ $SSHQGL[ ��%

'DWD DQDO\VLV ± $GGLWLRQDO GDWD DQDO\VLV DQG DVVRFLDWHG WHFKQLFDO VXSSRUW� RXWVLGH RI WKH *6$¶V UHVRXUFH FDSDELOLWLHV�
ZLOO EH QHHGHG IRU DQQXDO UHSRUWLQJ DQG ��\HDU *63 XSGDWH DQG RXWUHDFK DFWLYLWLHV� 7KH *6$ ZLOO DOVR KDYH DQ RQJRLQJ
QHHG IRU WHFKQLFDO VXSSRUW IRU WKH %DVLQ PDQDJHPHQW� VXFK DV YXOQHUDELOLW\ DVVHVVPHQWV IRU FOLPDWH FKDQJH� K\GUR�
ORJLF WHFKQLFDO VXSSRUW� DVVHVVPHQW RI PDQDJHG DTXLIHU UHFKDUJH RSSRUWXQLWLHV� HFRQRPLF DQG IXQGLQJ PHFKDQLVPV
DVVHVVPHQWV� DQG VWXGLHV WR DGGUHVV GDWD JDSV� ,W LV DQWLFLSDWHG WKDW WKH *6$ PD\ DOVR UHTXLUH YDULRXV SODQQLQJ DQG
SURJUDPPDWLF VXSSRUW DVVLVWDQFH IRU RQJRLQJ *63� DQG 6*0$�UHODWHG UHTXLUHPHQWV�

�
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)LJXUH �� *63 LPSOHPHQWDWLRQ SURFHVV IRU WKH ILUVW ��\HDUV LPSOHPHQWDWLRQ� 7KH URDG PDS LV H[SHFWHG WR EH VLPLODU IRU WKH IROORZLQJ ��\HDUV F\FOHV�

��
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5HVXOWV RI WKH PRQLWRULQJ SURJUDP DFWLYLWLHV LQIRUP *6$ DFWLRQV DQG QH[W VWHSV� 7KH IORZFKDUW VKRZQ LQ )LJXUH �
LOOXVWUDWHV WKH SURFHVV DQG GHFLVLRQ SRLQWV IRU WKH ILUVW ILYH \HDUV RI *63 LPSOHPHQWDWLRQ� 7KLV SURFHVV ZLOO EH UHILQHG�
DV QHFHVVDU\� WKURXJKRXW WKH ILUVW ILYH \HDUV RI *63 LPSOHPHQWDWLRQ DQG ZLOO EH XSGDWHG LQ SDUDOOHO ZLWK WKH ILYH�\HDU
HYDOXDWLRQV� )XUWKHU GHWDLO RQ WKH SULRULWL]DWLRQ DQG LPSOHPHQWDWLRQ WLPHOLQH RI 30$V FDQ EH IRXQG LQ WKH GLVFXVVLRQ
RI 30$V EHORZ� DQG LQ $SSHQGL[ ��$�

3URMHFWV DQG 0DQDJHPHQW $FWLRQV GHVFULEHG LQ &KDSWHU ��

&KDSWHU � RI WKLV *63 LGHQWLILHV WKUHH GLIIHUHQW WLHUV RI SURMHFWV DQG PDQDJHPHQW DFWLRQV �30$V� LQ WKH %DVLQ� DV
IROORZV�

�� 7LHU ,� ([LVWLQJ 30$V WKDW DUH FXUUHQWO\ EHLQJ LPSOHPHQWHG DQG DUH DQWLFLSDWHG WR FRQWLQXH WR EH LP�
SOHPHQWHG�

�� 7LHU ,,� 30$V SODQQHG IRU QHDU�WHUP LQLWLDWLRQ DQG LPSOHPHQWDWLRQ �����±����� E\ LQGLYLGXDO PHPEHU
DJHQFLHV�

�� 7LHU ,,,� $GGLWLRQDO 30$V WKDW PD\ EH LPSOHPHQWHG LQ WKH IXWXUH� DV QHFHVVDU\ �LQLWLDWLRQ DQG�RU LPSOH�
PHQWDWLRQ ����±������

7KH 30$V OLVWHG LQ &KDSWHU � UHIOHFW D FROOHFWLRQ RI SRWHQWLDO RSWLRQV WKDW PD\ EH HPSOR\HG WR VXSSRUW WKH VXVWDLQDELOLW\
JRDOV RXWOLQHG LQ WKLV SODQ� $OWKRXJK 30$V KDYH EHHQ FDWHJRUL]HG LQWR WKUHH WLHUV EDVHG RQ WKH DQWLFLSDWHG WLPHIUDPH IRU
LQLWLDWLRQ DQG LPSOHPHQWDWLRQ� WKHVH FDWHJRUL]DWLRQV PD\ FKDQJH DV DGGLWLRQDO PRQLWRULQJ GDWD� LQIRUPDWLRQ� DQG
VRXUFHV RI IXQGLQJ DUH JDLQHG DQG DV FRQGLWLRQV FKDQJH� 7LHU , 30$V DUH DQWLFLSDWHG WR FRQWLQXH WR EH LPSOHPHQWHG
WKURXJKRXW WKH *63 LPSOHPHQWDWLRQ SHULRG� $ SUHOLPLQDU\ VWUDWHJ\ IRU 30$ SULRULWL]DWLRQ DQG DVVRFLDWHG FULWHULD� KDYH
EHHQ GHYHORSHG IRU 30$V� $V D ILUVW VWHS LQ 3ODQ LPSOHPHQWDWLRQ� 30$V LGHQWLILHG LQ WKH 7LHU ,, FDWHJRU\ ZLOO EH UDQNHG
XVLQJ FULWHULD LQFOXGLQJ WKH HIIHFWLYHQHVV� FRPSOHWHQHVV� FRPSOH[LW\� FRVW� XQFHUWDLQW\� DQG OHYHO RI VXSSRUW IRU WKH
SURMHFW RU PDQDJHPHQW DFWLRQ� $ IXOO GHVFULSWLRQ RI WKH FULWHULD XVHG LQ WKLV HYDOXDWLRQ DQG DVVRFLDWHG VFRULQJ V\VWHP
FDQ EH IRXQG LQ $SSHQGL[ ��$ DV ZHOO DV D SUHOLPLQDU\ 30$ DVVHVVPHQW WDEOH� 7KLV SUHOLPLQDU\ SULRULWL]DWLRQ VWHS
ZLOO EH LQLWLDWHG LPPHGLDWHO\ DIWHU VXEPLVVLRQ RI WKH *63 WR SURYLGH WKH *6$ ZLWK HQRXJK WLPH WR HYDOXDWH SURMHFWV
IHDVLELOLW\ DQG LQFOXGH WKH VHOHFWHG SURMHFWV LQWR IXWXUH IXQGLQJ UHTXHVWV� 7KH *6$ LV H[SHFWHG WR FRQWLQXH WR UHILQH WKLV
SULRULWL]DWLRQ DV PRUH LQIRUPDWLRQ RQ WKH IHDVLELOLW\� FRVWV DQG DQWLFLSDWHG EHQHILWV EHFRPHV DYDLODEOH IRU WKHVH 30$V�

7KH PDQDJHPHQW DFWLRQV WKDW ZLOO EH XQGHUWDNHQ E\ WKH *6$ RU LQ SDUWQHUVKLS ZLWK RWKHU HQWLWLHV DFWLYH LQ WKH EDVLQ�
LQFOXGH�

� $ YDULHW\ RI FRRUGLQDWLRQ DFWLYLWLHV� LQFOXGLQJ�

± &RRUGLQDWLRQ ZLWK DJHQFLHV ZLWK ORFDO ODQG XVH DXWKRULW\
± &RRUGLQDWLRQ ZLWK HQWLWLHV VSRQVRULQJ PDMRU EHQHILFLDO SURMHFWV
± &RRUGLQDWLRQ WR VXSSRUW ZDWHU XVH HIILFLHQF\ PHDVXUHV
± &RRUGLQDWLRQ ZLWK 6LVNL\RX &RXQW\ (QYLURQPHQWDO +HDOWK 'LYLVLRQ

$V D SULRULW\ GXULQJ WKH ILUVW PRQWKV RI *63 LPSOHPHQWDWLRQ� WKH $GYLVRU\ &RPPLWWHH ZLOO PHHW DQG HYDOXDWH SURMHFW
PDQDJHPHQW DFWLRQV� %DVHG RQ IDFWRUV LQFOXGLQJ DELOLW\ WR VHFXUH IXQGLQJ� HIIHFWLYHQHVV DQG IHDVLELOLW\ RI LPSOHPHQ�
WDWLRQ� WKH $GYLVRU\ &RPPLWWHH ZLOO UHFRPPHQG D SULRULWL]DWLRQ VFKHPH EDVHG RQ IDFWRUV LQFOXGLQJ DELOLW\ WR VHFXUH
IXQGLQJ� HIIHFWLYHQHVV DQG IHDVLELOLW\ RI LPSOHPHQWDWLRQ�

��
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����� 2XWUHDFK

&RRUGLQDWLRQ DFWLYLWLHV ZLWK RWKHU HQWLWLHV

7KH *6$ ZLOO QHHG WR EXGJHW IRU RQJRLQJ FRRUGLQDWLRQ GXULQJ *63 LPSOHPHQWDWLRQ� &RRUGLQDWLRQ ZLOO EH UHTXLUHG ZLWK
WKH IROORZLQJ HQWLWLHV RQ WKH IROORZLQJ WRSLFDO DUHDV�

� :LWK DJHQFLHV LQ WKH %DVLQ ZLWK ODQG XVH MXULVGLFWLRQ WR LGHQWLI\ DQG FRPPXQLFDWH UHJDUGLQJ DFWLYLWLHV WKDW PD\
LPSDFW %DVLQ VXVWDLQDELOLW\�

� :LWK ZDWHU VXSSO\ DJHQFLHV� VXFK DV LUULJDWLRQ GLVWULFWV RU PXQLFLSDO SURYLGHUV� WR REWDLQ XSGDWHG LQIRUPDWLRQ UH�
JDUGLQJ ZDWHU XVH HIILFLHQF\ SURJUDPV� HQFRXUDJH VXFK SURJUDPV� DQG REWDLQ LQIRUPDWLRQ UHJDUGLQJ WKH LPSDFWV
RI WKRVH SURJUDPV RQ ZDWHU GHPDQGV�

� :LWK HQWLWLHV VSRQVRULQJ SURMHFWV� VXFK DV UHFKDUJH RU HIILFLHQF\ LPSURYHPHQWV� LQ WKH %DVLQ WKDW ZLOO SURYLGH
EHQHILWV WR DWWDLQPHQW RI VXVWDLQDELOLW\ JRDOV DQG REMHFWLYHV� LQFOXGLQJ VXSSRUW IRU JUDQW IXQGLQJ�

� :LWK DQ\ RWKHU HQWLWLHV ZRUNLQJ LQ WKH %DVLQ WR VXSSRUW WKH VXVWDLQDELOLW\ JRDO DQG DVSLUDWLRQDO ZDWHUVKHG JRDO� DV
DSSOLFDEOH� 7R DFKLHYH WKLV FRRUGLQDWLRQ� WKH *6$ZLOO QHHG WR GHYHORS JRYHUQDQFH DQG FRPPXQLFDWLRQ SURFHVVHV
WR VXSSRUW WKHVH DFWLYLWLHV HIILFLHQWO\ DQG HIIHFWLYHO\�

2XWUHDFK WR VWDNHKROGHUV

$FWLYLWLHV XQGHU WKLV HOHPHQW RI WKH *63 LPSOHPHQWDWLRQ SODQ LQFOXGH FRQWLQXDWLRQ RI HGXFDWLRQ� RXWUHDFK� DQG HQJDJH�
PHQW ZLWK VWDNHKROGHUV� EXLOGLQJ RII WKH IUDPHZRUN DQG DFWLYLWLHV HVWDEOLVKHG LQ WKH &RPPXQLFDWLRQ DQG (QJDJHPHQW
3ODQ� DV GHVFULEHG LQ &KDSWHU �� 6XFK DFWLYLWLHV SHUIRUPHG GXULQJ *63 LPSOHPHQWDWLRQ LQFOXGH PDLQWDLQLQJ WKH %DVLQ
ZHESDJH RQ WKH &RXQW\ ZHEVLWH DQG WKH RQOLQH�VRFLDO PHGLD SUHVHQFH� FRPPXQLW\ PHHWLQJV� ZRUNVKRSV� DQG SXEOLF
HYHQWV� 7KHVH DFWLYLWLHV PD\ DOVR LQFOXGH HOHFWURQLF QHZVOHWWHUV� LQIRUPDWLRQDO VXUYH\V� FRRUGLQDWLRQ ZLWK HQWLWLHV FRQ�
GXFWLQJ RXWUHDFK WR GLYHUVH FRPPXQLWLHV LQ WKH %DVLQ� DQG GHYHORSPHQW RI EURFKXUHV DQG SULQW PDWHULDOV� 'HFLVLRQV
UHJDUGLQJ WKH QDWXUH DQG H[WHQW RI WKHVH RXWUHDFK DFWLYLWLHV ZLOO EH PDGH E\ WKH *6$�

��
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��� (VWLPDWH RI *63 ,PSOHPHQWDWLRQ &RVWV

7KH LPSOHPHQWDWLRQ FRVWV IRU WKH 6FRWW 9DOOH\ *63ZLOO LQFOXGH IXQGLQJ IRU IXQFWLRQV DVVRFLDWHG ZLWK WKH *63 LPSOHPHQ�
WDWLRQ HOHPHQWV GHVFULEHG DERYH� LQFOXGLQJ *6$ PDQDJHPHQW DQG DGPLQLVWUDWLRQ� PRQLWRULQJ� WHFKQLFDO VXSSRUW� GDWD
PDQDJHPHQW� FRRUGLQDWLRQ� UHSRUWLQJ� PDQDJHPHQW DFWLRQV� DQG RXWUHDFK� *63 LPSOHPHQWDWLRQ FRVWV ZLOO DOVR FRYHU
WKH EXLOGLQJ RI VXIILFLHQW ILVFDO UHVHUYHV WR DGGUHVV RWKHU SRWHQWLDO FRVWV IRU WKH WZHQW\�\HDU LPSOHPHQWDWLRQ KRUL]RQ�

,PSOHPHQWDWLRQ RI WKH *63 RYHU WKH ���\HDU SODQQLQJ KRUL]RQ LV SURMHFWHG WR FRVW EHWZHHQ �������� DQG �������� SHU
\HDU� 7DEOH � VXPPDUL]HV WKH EUHDNGRZQ RI WKHVH FRVWV E\ LPSOHPHQWDWLRQ HOHPHQW� 7KHVH FRVWV DUH EDVHG RQ WKH
EHVW DYDLODEOH HVWLPDWHV DW WKH WLPH RI 3ODQ GHYHORSPHQW DQG PD\ YDU\ WKURXJKRXW WKH SHULRG RI 3ODQ LPSOHPHQWDWLRQ�
*UDQW DZDUGV PD\ RIIVHW VRPH FRVWV� ,I WKH *6$ GHYHORSV DGGLWLRQDO SURMHFWV RU PDQDJHPHQW DFWLRQV GXULQJ WKH *63
LPSOHPHQWDWLRQ SHULRG� WKH FRVW HVWLPDWHV ZLOO EH UHILQHG DQG UHSRUWHG WR ':5 WKURXJK WKH DQQXDO UHSRUWV RU ILYH�\HDU
SHULRGLF DVVHVVPHQWV�

'HYHORSPHQW RI WKLV *63 ZDV IXQGHG ODUJHO\ WKURXJK D 3URSRVLWLRQ � *URXQGZDWHU *UDQW 3URJUDP DQG 3URSRVLWLRQ
�� *UDQW� 7KH *6$ ZLOO SXUVXH DGGLWLRQDO JUDQW IXQGLQJ IRU *63 LPSOHPHQWDWLRQ DV LW LV DYDLODEOH� ,Q WKH IROORZLQJ
DQDO\VLV� LW LV DVVXPHG WKDW WKH *6$ ZLOO LGHQWLI\ RWKHU VRXUFHV RI IXQGLQJ WR FRYHU *63 LPSOHPHQWDWLRQ FRVWV�

)LQDQFLDO 5HVHUYHV DQG &RQWLQJHQFLHV

7R PLWLJDWH ILQDQFLDO ULVNV DVVRFLDWHG ZLWK H[SHQVH RYHUUXQV GXH WR XQDQWLFLSDWHG H[SHQGLWXUHV DQG DFWXDO H[SHQVHV
H[FHHGLQJ HVWLPDWHG FRVWV� WKH *6$V PD\ FDUU\ D JHQHUDO UHVHUYH ZLWK QR UHVWULFWLRQV RQ WKH W\SHV RI H[SHQVHV
IRU ZKLFK LW FDQ EH XVHG� $GRSWLRQ RI D ILQDQFLDO UHVHUYHV SROLF\ LV DXWKRUL]HG E\ 6*0$ 6HFWLRQV ������D� DQG
��������D����� $ UHVHUYH IRU RSHUDWLRQV XVXDOO\ WDUJHWV D VSHFLILF SHUFHQWDJH RI DQQXDO RSHUDWLQJ FRVWV DQG PD\
FRQVLGHU IDFWRUV VXFK DV ELOOLQJ IUHTXHQF\ DQG WKH UHFXUUHQFH RI H[SHQVHV WR DGGUHVV FDVK IORZ FRQVWUDLQWV�

7RWDO ,PSOHPHQWDWLRQ &RVWV 7KURXJK ����

7KH WRWDO DQQXDO FRVW LV HVWLPDWHG DW �������� WR �������� EDVHG RQ WKH EHVW DYDLODEOH LQIRUPDWLRQ DW WKH WLPH RI 3ODQ
SUHSDUDWLRQ DQG VXEPLWWDO� 7KHVH FRVWV LQFOXGH D JUDQW ZULWLQJ FRPSRQHQW LQ DGGLWLRQ WR WKH FRVWV RI *63 LPSOHPHQ�
WDWLRQ� GLVFXVVHG DERYH DQG SUHVHQWHG E\ PDMRU EXGJHW FDWHJRU\ LQ 7DEOH ��
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7DEOH �� 6XPPDU\ RI $QQXDO *63 2SHUDWLRQ DQG ,PSOHPHQWDWLRQ &RVWV�

*63 ,PSOHPHQWDWLRQ 7DVNV 5HFXUULQJ $QQXDO &RVWV

*6$ 0DQDJHPHQW� $GPLQLVWUDWLRQ� /HJDO DQG 'D\�WR�'D\
2SHUDWLRQV

���������������

$GPLQLVWUDWLYH 6WDII 6XSSRUW �$FFRXQWLQJ 7%'

*6$ PDQDJHPHQW DQG VWDII VXSSRUW 7%'

/HJDO VXSSRUW 7%'

'DWD PDQDJHPHQW 7%'

0RQLWRULQJ DQG 7HFKQLFDO 6XSSRUW

7HFKQLFDO :RUN� 69,+0 PDLQWHQDQFH ���������������

0RQLWRULQJ� GDWD DQDO\VLV DQG PDQDJHPHQW ���������������

*63 5HSRUWLQJ

$QQXDO 5HSRUWV ���������������

��<HDU *63 $VVHVVPHQWV �������

*63 0DQDJHPHQW $FWLRQV

0DQDJHPHQW $FWLRQ � &RRUGLQDWLRQ DFWLYLWLHV 7%'

2QJRLQJ 2XWUHDFK $FWLYLWLHV WR 6WDNHKROGHUV

2XWUHDFK 	 (GXFDWLRQ ���������������

&RQWLQJHQF\

&RQWLQJHQF\ �����

7RWDO �����������������

��� 6FKHGXOH IRU ,PSOHPHQWDWLRQ

7KH ILQDO *63 ZLOO EH SUHVHQWHG WR WKH *6$ %RDUG IRU DGRSWLRQ LQ 1RYHPEHU RU 'HFHPEHU ���� DQG ZLOO EH VXEPLWWHG
WR ':5 QR ODWHU WKDQ -DQXDU\ ��� ����� 7KH SUHOLPLQDU\ VFKHGXOH IRU DJHQF\ DGPLQLVWUDWLRQ� PDQDJHPHQW� DQG
FRRUGLQDWLRQ DFWLYLWLHV� *63 UHSRUWLQJ� DQG FRPPXQLW\ RXWUHDFK DQG HGXFDWLRQ DUH SURYLGHG LQ )LJXUH �� :KLOH PRVW
DFWLYLWLHV DUH FRQWLQXRXV GXULQJ *63 LPSOHPHQWDWLRQ� DQQXDO UHSRUWV ZLOO EH VXEPLWWHG WR ':5 E\ $SULO �VW RI HDFK
\HDU DQG SHULRGLF ILYH�\HDU DVVHVVPHQW UHSRUWV ZLOO EH VXEPLWWHG WR ':5 E\ $SULO �VW HYHU\ � \HDUV DIWHU WKH LQLWLDWLRQ
RI 3ODQ LPSOHPHQWDWLRQ LQ ���� �L�H�� DVVHVVPHQW UHSRUW VXEPLWWDO LQ ����� ����� ����� DQG ������
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��� )XQGLQJ 6RXUFHV DQG 0HFKDQLVPV

6*0$ DXWKRUL]HV *6$V WR FKDUJH IHHV� VXFK DV SXPSLQJ DQG SHUPLWWLQJ IHHV� WR IXQG WKH FRVWV RI JURXQGZDWHU PDQ�
DJHPHQW DQG VXVWDLQDELOLW\ SURJUDPV�

7KH *6$ ZLOO SXUVXH YDULRXV IXQGLQJ RSSRUWXQLWLHV IURP VWDWH DQG IHGHUDO VRXUFHV IRU *63 LPSOHPHQWDWLRQ� $V WKH
*63 LPSOHPHQWDWLRQ SURFHHGV� WKH *6$ ZLOO IXUWKHU HYDOXDWH IXQGLQJ PHFKDQLVPV DQG IHH FULWHULD DQG PD\ SHUIRUP
D FRVW�EHQHILW DQDO\VLV RI IHH FROOHFWLRQ WR VXSSRUW FRQVLGHUDWLRQ RI SRWHQWLDO UHILQHPHQWV� $ IXQGLQJ�RSWLRQV�DQDO\VLV
ZDV FRQGXFWHG E\ 6&, &RQVXOWLQJ *URXS DQG WKH UHVXOWV RI WKLV DQDO\VLV DUH SUHVHQWHG DV WHFKQLFDO PHPRUDQGXP LQ
$SSHQGL[ ��&� 7KLV WHFKQLFDO PHPRUDQGXP VXPPDUL]HV WKH HVWLPDWHG FRVWV IRU LPSOHPHQWDWLRQ� WKH UHFRPPHQGHG
SDWK WR LGHQWLI\ DQG SULRULWL]H IXQGLQJ GXULQJ *63 LPSOHPHQWDWLRQ� DQG JHQHUDO IXQGLQJ UHFRPPHQGDWLRQV� 7KH UHF�
RPPHQGHG DSSURDFK WR IXQGLQJ LV VXPPDUL]HG LQ WKH ³JDPH SODQ´� LQFOXGHG RQ SDJH �� RI $SSHQGL[ ��&� DQG VKRZQ
EHORZ�

*DPH 3ODQ�

�� &RQGXFW FRPPXQLW\ RXWUHDFK UHJDUGLQJ WKH 3ODQ DQG LWV LPSOHPHQWDWLRQ�
�� 3XUVXH XVH RI H[LVWLQJ UHYHQXH VRXUFHV WR IXQG LPSOHPHQWDWLRQ�
�� 3XUVXH *UDQWV DQG /RDQ 2SSRUWXQLWLHV WR IXQG LPSOHPHQWDWLRQ
�� ,PSOHPHQW 5HJXODWRU\ )HHV WR RIIVHW HOLJLEOH LPSOHPHQWDWLRQ FRVWV�

,I DGGLWLRQDO UHYHQXH LV QHHGHG�

�� &RQGXFW D VXUYH\ DQG VWDNHKROGHU RXWUHDFK WR EHWWHU HYDOXDWH

D� &RPPXQLW\ SULRULWLHV DQG DVVRFLDWHG PHVVDJLQJ�
E� 2SWLPDO UDWH�
F� 3UHIHUHQFH RI QRQ�EDOORWHG SURSHUW\ UHODWHG IHH YHUVXV VSHFLDO WD[�

�� 8VH UHVXOWV RI VXUYH\V� VWDNHKROGHU LQSXW DQG RWKHU DQDO\VHV WR GHYHORS D FRPPXQLW\ RXWUHDFK SODQ�
�� ,PSOHPHQW FRPPXQLW\ RXWUHDFK
�� ,PSOHPHQW D SURSHUW\ UHODWHG IHH RU VSHFLDO WD[ EDOORWLQJ�

D� ,QFOXGH D FRVW HVFDODWRU VFKHGXOH RU PHFKDQLVP
E� ,QFOXGH WKH XVH RI UDWH ]RQHV RU RWKHU GLVWLQJXLVKLQJ IDFWRUV�
F� 'R QRW LQFOXGH D UDWH H[SLUDWLRQ GDWH �DOVR NQRZQ DV D ³6XQVHW &ODXVH´��
G� ,QFOXGH D 'LVFRXQW 3URJUDP WR HQFRXUDJH EHWWHU JURXQGZDWHU PDQDJHPHQW E\ ZHOO RZQHUV�

7DEOH � SUHVHQWV H[DPSOHV RI SRWHQWLDO ILQDQFLQJ RSWLRQV DQG WKH GHJUHH RI FHUWDLQW\ DVVRFLDWHG ZLWK HDFK IXQGLQJ
RSWLRQ� 7KH ³JDPH SODQ´ UHIOHFWV DQ DSSURDFK DQG RUGHU RI SULRULW\ JLYHQ WR VHHNLQJ IXQGLQJ VRXUFHV� 7KH *6$ LV WKH
OHDG LQ GHYHORSLQJ WKHVH IXQGLQJ VRXUFHV� LQ SDUWQHUVKLS ZLWK RWKHU HQWLWLHV DQG DJHQFLHV ZKHUH DSSURSULDWH� $ ZRUNLQJ
JURXS ZLOO EH FRQYHQHG LQ WKH ILUVW \HDU RI *63 LPSOHPHQWDWLRQ WR LGHQWLI\ DQG HYDOXDWH WKHVH IXQGLQJ VRXUFHV�
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7DEOH �� 3RWHQWLDO )XQGLQJ 6RXUFHV IRU *63 ,PSOHPHQWDWLRQ�

)XQGLQJ 6RXUFH &HUWDLQW\

)HHSD\HUV ��� +LJK � 8VHU IHHV SD\ IRU RSHUDWLRQ DQG PDLQWHQDQFH �2	0� RI D
XWLOLW\¶V V\VWHP� 'HSHQGV XSRQ UDWH VWUXFWXUH DGRSWHG E\ WKH
SURMHFW SURSRQHQW DQG WKH 3URSRVLWLRQ ��� UDWH DSSURYDO SURFHVV�
&DQ EH XVHG IRU SURMHFW LPSOHPHQWDWLRQ DV ZHOO DV SURMHFW 2	0�

*HQHUDO )XQGV RU &DSLWDO
,PSURYHPHQW )XQGV �RI 3URMHFW
3URSRQHQWV�

+LJK � *HQHUDO RU FDSLWDO LPSURYHPHQW IXQGV DUH VHW DVLGH E\
DJHQFLHV WR IXQG JHQHUDO RSHUDWLRQV DQG FRQVWUXFWLRQ RI IDFLOLW\
LPSURYHPHQWV� 'HSHQGV XSRQ DJHQF\ DSSURYDO�

6SHFLDO WD[HV� DVVHVVPHQWV�
DQG XVHU IHHV �ZLWKLQ 3URMHFW
3URSRQHQW VHUYLFH DUHD RU DUHD
RI SURMHFW EHQHILW�

+LJK � 0RQWKO\ XVHU IHHV� VSHFLDO WD[HV� DQG DVVHVVPHQWV FDQ EH
DVVHVVHG E\ VRPH DJHQFLHV VKRXOG QHZ IDFLOLWLHV GLUHFWO\ EHQHILW
H[LVWLQJ FXVWRPHUV� 'HSHQGV XSRQ WKH UDWH VWUXFWXUH DGRSWHG E\
WKH SURMHFW SURSRQHQW DQG WKH 3URSRVLWLRQ ��� UDWH DSSURYDO
SURFHVV�

%RQGV /RZ � 5HYHQXH ERQGV FDQ EH LVVXHG WR SD\ IRU FDSLWDO FRVWV RI
SURMHFWV DOORZLQJ IRU UHSD\PHQW RI GHEW VHUYLFH RYHU �� WR ���\HDU
WLPHIUDPH� 'HSHQGV RQ WKH ERQG PDUNHW DQG WKH H[LVWLQJ GHEW RI
SURMHFW SURSRQHQWV� 1RW DQWLFLSDWHG LQ WKH %DVLQ�

,QWHJUDWHG 5HJLRQDO :DWHU
0DQDJHPHQW �,5:0�
LPSOHPHQWDWLRQ JUDQWV
DGPLQLVWHUHG E\ WKH &DOLIRUQLD
'HSDUWPHQW RI :DWHU 5HVRXUFHV
�':5�

0HGLXP � 3URSRVLWLRQ �� ,5:0 ,PSOHPHQWDWLRQ *UDQWV�

3URSRVLWLRQ �� JUDQW SURJUDPV
DGPLQLVWHUHG E\ YDULRXV VWDWH
DJHQFLHV

0HGLXP � *UDQW SURJUDPV IXQGHG WKURXJK 3URSRVLWLRQ ��� ZKLFK
ZDV SDVVHG E\ &DOLIRUQLD YRWHUV LQ -XQH ����� DGPLQLVWHUHG E\
YDULRXV VWDWH DJHQFLHV DUH H[SHFWHG WR EH DSSOLFDEOH WR IXQG *63
LPSOHPHQWDWLRQ DFWLYLWLHV� 7KHVH JUDQW SURJUDPV DUH H[SHFWHG WR
EH FRPSHWLWLYH� ZKHUH ��� PLOOLRQ KDV EHHQ VHW DVLGH IRU
*URXQGZDWHU 6XVWDLQDELOLW\ VWDWHZLGH�

'LVDGYDQWDJHG &RPPXQLW\
�'$&� ,QYROYHPHQW 3URJUDP

0HGLXP � ':5¶V '$& ,QYROYHPHQW 3URJUDP 7KLV SURJUDP LV QRW
JXDUDQWHHG WR EH IXQGHG LQ WKH IXWXUH�

D )HHSD\HUV FDQ EH ZHOO�RZQHUV RU SURSHUW\ RZQHUV GHSHQGLQJ RQ WKH VHOHFWHG DSSURDFK�
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